
An Analysis of Cryptocurrency, Bitcoin 

   
 

 

 

 

 

  
 

 

 

 

 

Abstract- Cryptographic currency is an encoded, 

distributed method to encourage advanced trading. It is an 

innovation that started more than a decade ago. Bitcoin is 

among the first and most popular digital currency, due to its 

central value which remains constant throughout the world, it 

has created a lot of disturbance in the existing traditional system 

of monetary value, which has been in play for a very long time. 

Digital forms of money cannot replace the physical form of 

money at this present stage but it can change the entire way the 

exchange of money works over the internet and through various 

platforms. This is something which should be encouraged with 

proper regulations as it has a huge scope in the coming future. 

Cryptographic forms of exchanges will change the very notion of 

how money is exchanged in the world. Digital money exchanges 

are unknown, untraceable and have made a specialty for 

unlawful exchanges, similar to tranquilize dealing. Since the 

money has no focal store, law authorization and installment 

processors have no ward over bitcoin accounts. For digital 

money supporters, this obscurity is an essential quality of this 

innovation, in spite of the potential for unlawful maltreatment, 

as it empowers a move in influence from foundations to people. 

Keywords: Crypto currency, Bitcoin, Encrypted, Currency, 

Exchange Rates. 

INTRODUCTION 

Bitcoin, is one among the various forms of 

cryptocurrencies that are available right now. It is a kind of 

cash that is totally virtual. It is basically digital form of 

money. It can be used to purchase various items, yet very few 

businesses acknowledge Bitcoin as an actual form of money 

and many countries have tried to ban its use. Bitcoin, has 

been booming for a couple of years now. It has a similar 

essential structure as it did when made in 2008. There is a 

limited number of bitcoins that will ever be available; to 

avoid it becoming a freely available resource which then 

loses its value; therefore irregularity should be maintained. 

Every Bitcoin is basically a kind of record which is stored in 

a wallet software on a phone or computer. 

Individuals can send Bitcoins or some part of it to your 

wallet software, and you can send Bitcoins to others and so 

on. Exchanges are recorded in a technology which was 

developed called blockchain. This makes it possible to keep 

track of exchanges and maintain a history of every 

transaction. People try to mine bitcoins by setting up various 

high configuration computers. This is termed as mining. In 

order to avoid duplication of bitcoins each transaction is 

recorded; this ensures its authenticity. Nevertheless, people 

still don’t believe that cryptographic forms of money can 

actually replace the traditional system of monetary exchange. 

STRENGTH 

A. User Anonymity

Bitcoin buys are distinct meaning its very discrete.

Except if a client purposely distributes his Bitcoin exchanges, 

his buys are never connected with him, much like money just 

buys, and it can't be followed back to him. The Bitcoin 

address that is produced for client buys, changes with every 

exchange, which ensure its anonymity. 

B. No Third-party Interruptions

When it comes to bitcoins there is no third party

interventions because it acts like a centralized currency that 

remains constant throughout the world. This creates a clear 

advantage over the traditional banking system which has 

entire control over our money. The traditional systems have 

no means to intrude on the client exchanges or close bitcoin 

accounts. The control belongs to the individual and not with 

national monetary forms. 

C. Purchases Are Not Taxed

One of the most major benefits of Bitcoin is that

governments, banks and other financial systems are not 

involved in it and there is no taxation on bitcoin as it is a 

centralized currency, and value remains same throughout the 

world. 

D. Very Low Transaction Fees

Normally transferring money or some sort of

exchange commonly includes expenses and trade costs. But 

in case of Bitcoin exchanges, it has no third-party 

interventions such as organizations or government agencies, 

so the expenses of transactions are kept low. Furthermore, 

any exchange in Bitcoins happens rapidly, disposing of the 

burden of ordinary confirmation periods. 

E. Mobile Payments

Bitcoin can be bought anywhere online, from a vast

variety of exchanges. This means that buyers do not have to 

go to a particular place such as a bank or a store to purchase 

it. 

WEAKNESS 

F. Bitcoins Are Not Widely Accepted

Bitcoins are used by a very less exchanges as a valid

form of money. This is because there are regulations which 

have been put up by governments which have limited its 

usage, due to this very notion businesses are not so accepting 

with regards to this form of money. 
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G. Wallets Can Be Lost 

In the situation where a hard drive crashes, or and 

the wallet software is infected, Bitcoins can basically be lost 

or disappear. Then there is absolutely nothing that can be 

done to recover it. This can destroy and bankrupt a well 

settled individual or company which deals in bitcoins, with 

no way to recover it. The coins the individual trader claimed 

will likewise be for all time lost. 

 

H. Bitcoin Valuation Fluctuates 

The value of bitcoins continuously changes with 

regard to the market. As of February 2020, one Bitcoins was 

esteemed at Rs 7-8laks on a mainstream bitcoin trade site. It 

was esteemed to be not as much as Rs 5lakhs only a half year 

back. This will continue to change as there is supply and 

demand in the market for bitcoins. For example, if a book 

was at first purchased for 1 Bitcoin, and restored seven days 

after the fact, should 1 Bitcoin be returned, keeping in mind 

the fact that the value has gone up or down. These are as yet 

significant questions that the Bitcoin users have despite 

everything there is no agreement over it. 

 

I. No Buyer Protection 

Bitcoin users have no guaranteed assurance that if 

the pay for a product, it will be delivered to them. It depends 

on the dealer and mutual trust. If the dealer decides not to 

send the merchandise there is no way to get back the amount 

paid, or take any action. 

 

J. Risk of Technical  Flaws 

The framework of Bitcoin can contain many defects 

which people do not know about. As this is a genuinely new 

framework, if Bitcoins were widely accepted, and any 

problem was discovered, it could give rise to many problems 

and people can exploit these flaws to gain riches or end up 

wrecking the Bitcoin economy. 

 

K. Built in Deflation 

Since the absolute number of bitcoins is estimated to 

end at 21 million, it will cause deflamation. Each bitcoin will 

be worth more as the total number of Bitcoins maximizes. 

This framework is focused on early investors. Since each 

bitcoin will be of higher evaluation as time passes, the subject 

of when to spend gets significant. This may cause spending in 

huge amounts which will make the Bitcoin economy change 

quickly, and randomly. 

 

L. No Physical Form 

Since Bitcoins do not have a physical form, it cannot 

be used in physical stores. It has to be consistently monitored 

and changed over to different monetary standards. There are 

Cards with Bitcoin wallet data to be put in them have been 

brought up, yet there is no agreement on a particular 

framework. Since there would be different frameworks, 

dealers would think that it is not smart to use and accept all 

Bitcoin cards, and in this way, users would be forced to 

change over Bitcoins at any rate, this can be avoided only if a 

widespread framework is proposed and accepted by 

everyone. 

 

M. No Valuation Guarantee 

Since there is no admirative authority taking care of 

Bitcoins, nobody can ensure its accurate valuation. In the 

event that large number of traders decides to "dump" Bitcoins 

and leave the framework, its valuation will go down in 

extreme measures which will massively affect the clients who 

have a lot of investment and resources put into Bitcoins. The 

decentralized idea of bitcoin is both a risk and a gift. 

OPPORTUNITIES 

Organizations and businesses are beginning to see and 

understand the benefits of utilizing digital forms of money for 

exchanges, particularly when exchanges need to happen fast 

and efficiently. Cryptographic forms of money are 

particularly fast and simple means of exchange in the vast 

spread framework. Cash can be wired universally, but there 

are issues regarding the efficiency of the time frame and work 

involved to do so. The exchange can lead to a wide variety of 

unnecessary charges as it travels through various sources to 

the concerned department. There can be deep consequences if 

there is a lag in the monetary exchanges at a given time 

interval. Cryptographic money is preferred in such situations 

over conventional monetary ways in regard with its simplicity 

in making quick distributed exchanges, particularly in 

worldwide business-to business exchange scenarios. The 

unrest of digital currency is something beyond a craze. In the 

showcasing economy, it is making occupations. As indicated 

by the ongoing information investigation it has been secured 

that positions identified with bitcoin postings in various 

money related areas have soar to 100% inside the most recent 

three years. It is the reasonable sign that organizations are 

searching for the cryptographic money specialists. There are 

just scarcely any specialists in the product industry. It implies 

that a profession in blockchain will develop quickly in the up 

and coming years. The interest for procuring the independent 

network which has the digital currency mastery will 

increment in the coming years. The activity postings 

identified with digital currency will be multi-faceted in the 

economy and it will assist the people with making a great 

deal of cash. There are numerous people who are now 

utilizing more than one different way to produce a 

respectable measure of salary with the assistance of digital 

money jobs. However, there are numerous people who are 

asking how cryptographic money has had the option to make 

occupations in various markets of the business. They need to 

realize what it resembles to work in the cryptographic money 

economy. It is fundamental for them to discover what they 

can do to remain in front of their rivals and increase all the 

astounding chances. There are various distinctive openings 

for work made by digital currency and how you can expand 

your development rate in the business. 

 

N. Bitcoin Forum : 

This is another traffic acquiring plan of action. You 

can give a free space to individuals to talk about different 

things identified with Bitcoin or digital forms of money. The 

primary liability of this plan of action is to accomplish a 

tremendous traffic to any of your other bitcoin related 

business. 

 

International Journal of Engineering Research & Technology (IJERT)

ISSN: 2278-0181

Published by, www.ijert.org

ICSITS - 2020 Conference Proceedings

Volume 8, Issue 05

Special Issue - 2020

2

www.ijert.org


 

O. Crowd funding website: 

This is a sort of plan of action which is to work 

regarding interfacing financial specialists and businessmen! 

Normally, swarm financing stages are utilized to create a 

market top for a specific undertaking or business, bitcoin 

swarm subsidizing will likewise work for representatives 

regarding offering bitcoin as a venture. You can give a 

medium to specialists to connect, contribute, and to create 

advertise top or assets for their undertaking through a group 

financing site. 

 

P. Bitcoin wallet: 

It is another incredible strategy with bitcoin! On the 

off chance that you are as of now maintaining a bitcoin 

exchanging business stage implies, this is an extra boosting 

administration for your bitcoin business! In the greater part of 

the nations, online exchanges are quickly expanding and 

furthermore favored an approach to store cash in bitcoin 

wallets. After the appearance of Bitcoin, the use of bitcoin 

wallets expanded. So by giving bitcoin wallet administration, 

you can expand your revenue. 

 

Q. Introducing the crowdfunding model for startups 

ICO otherwise called introductory coin offering is 

quickly picking up prevalence nowadays and for a few valid 

justifications.  

• It is dubious and most significant crowd funding 

model. There are numerous new companies that are 

making astonishing thoughts utilizing the innovation 

and speculations  

• There are numerous people who are keen on offering 

their own ICO. Nonetheless, they know about the 

way that it's anything but a simple accomplishment.  

• You will require a great deal of budgetary, 

specialized and promoting coordination’s backing to 

guarantee that you will create a fruitful and smooth 

group raiser  

There are numerous experts who are finding astounding open 

doors with regards to ICO. You get the opportunity to fill in 

as a guide in the business. Just as there are a few ICO new 

businesses that are prepared to procure the specialists in light 

of the fact that no one but they can help with the 

advancement of the company. You will be shocked to realize 

that there are multiple handfuls ICO specialist organizations 

accessible on the web. The equivalent is the proportion of 

making new openings. Presumably that when new companies 

will be presented it will help make new openings for the 

people. 

 

R. Startups are creating amazing job opportunities 

There are a few organizations that are working in the 

digital currency and ICO industry. They have a few 

interesting thoughts that they can transform into a fruitful 

ICO business. Be that as it may, they are uninformed of the 

advances and frameworks they can use for the improvement 

of the ICO. This is where specialists of blockchain come into 

the view. On the off chance that you have all the data 

identified with the digital money and blockchain, the ICO 

new businesses will take you glad since they need your 

abilities for the improvement of their business. You can turn 

into their expert or join as a worker in light of the fact that in 

the constrained time you will have the option to create the 

most noteworthy benefit. 

 

S. Jobs for content writers and marketers. 

Digital currency economy isn't just making 

occupations for the ICO specialists or blockchain fans. They 

are additionally striving to present administrations for the 

substance essayists and advertisers. The explanation is that 

they have to compose white papers for their ICO and just 

substance essayist can carry out the responsibility. Just as 

they need content for their site and blog. Similarly, without 

advertising specialists ICO engineers are nothing. It would 

not be right to state that the digital money economy is making 

employments for everybody. A solitary startup can give 

occupations to many people related with a few other fields. 

 

THREAT: 

Bitcoin has to go a long way and pass many hurdles for 

users to start accepting it widely as a valid means of 

exchange. Eventually an essential component in digital form 

of money is general wide spread acceptance. One of the most 

basic keys to discover accomplishment in the crypto advertise 

is to look into properly about the digital money you are going 

to contribute, and you should have the capacity to recognize 

cryptographic forms of money which are supported by strong 

essentials. There is a tremendous measure of coins accessible 

today, and there is a propensity for most to disregard the 

essentials of the cryptographic money and settle on 

speculation choices dependent on the promotion. This is 

particularly regular since many don't comprehend the 

mechanics of the cryptographic forms of money that they are 

putting resources into. They watch out for simply follow the 

promotion. Many don't even know what digital money and 

blockchain are and how it can work, so start off with that, 

have an idea of what the innovation is, and after that begin 

exploring on a wide range of coins that exist today and settle 

on your choice after that. Even however the entire world is 

gradually beginning to discover and see progressively about 

cryptographic forms of money step by step. Legitimate and 

administrative issues are two of the huge issues challenging 

the crypto division till' today. Since the advantage class is 

still new as referenced before, banks and governments have 

not yet framed an intelligible financial arrangement for the 

innovation. Hence, there's constantly a problem that their way 

of exchange rules, legitimateness, or even tax collection 

status, could change overnight. Although this point isn't 

demonstrated, many accept that arrangement, private 

exchanging, and advertise has control over the digital 

currency sector. The purpose for that is that exchange rates 

change by the day. These occurrences are named as "siphon 

and dump" conspires and could exploit individuals' dread of 

passing up a great opportunity. One of the hugest issues that 

cryptographic money has not been able to rectify   is the 

security problem. There are various competitions to digital 

currency that are prospering to give an alternative in contrast 

to advanced cash. Apple is one of the major competitions 

with their item Apple Pay. Customary Visa organizations like 

Visa and MasterCard are willing fully joining Apple Pay’s 

environment as they are permitted to keep their expenses. 

International Journal of Engineering Research & Technology (IJERT)

ISSN: 2278-0181

Published by, www.ijert.org

ICSITS - 2020 Conference Proceedings

Volume 8, Issue 05

Special Issue - 2020

3

www.ijert.org


 

Bitcoin will constantly create problems for these major names 

in the business. PayPal has also been effective as the means 

for eBay trading framework, and might be used for some sort 

of payment. Some major Organizations like Apple, Google, 

and Amazon have a wide variety of advertisement plans with 

a dependable balance in the way the application showcases 

itself, giving them a head start over Bitcoin’s environment. 

Versatile customers must have the option to purchase things 

with their phones directly, and bitcoin would make some 

major changes in the way exchanges work when comparing it 

with its present contenders. 

 

CONCLUSIONS 

Digital money appears to have gone ahead from its early 

appropriation stage that new technologies experience. Bitcoin 

has begun to give itself a specialty advertise, which could 

encourage and support advance digital forms of money 

further into turning out to be standard means of exchange. 

Cryptographic forms of money are still in their initial phases, 

and it is difficult to assume whether they will ever be 

regarded as a genuine standard in the world markets.  

The digital forms of money are a hotly debated issue in the 

worldwide budgetary framework. There is incredible 

unpredictability of cryptographic forms of money trade rates. 

With this, there is a high danger of exchanging these 

cryptographic forms of money. Their development has had 

the option to pick up the consideration of numerous theorists. 

They are effectively versatile. It is simply after the necessary 

trust in the digital forms of money after which they will be 

utilized on a more extensive scale. In the event that the digital 

currencies neglect to pick up that trust, at that point their blast 

may decay. They are still in their early stages, and it is not 

certain with respect to when they will be maturely exchanged 

the business sectors universally. A wide range of digital 

forms of money have picked up the necessary consideration. 

A few countries have begun to give national cryptographic 

forms of money. It is very conceivable that in the blink of an 

eye, the bitcoins may have a route for digital currencies to 

thrive. Notwithstanding the defects, bitcoins are as yet 

considered visit de-power in the advanced money. It has 

given an elective cash to the less created nations and has 

opened the entryways of monetary change. Right now, it 

gives the people more decisions and control to deal with their 

accounts. Regardless of bitcoins achieving the grand changes, 

the digital currencies are believed to enter the money related 

stage and changing the worldwide monetary scene until the 

end of time. 

REFERENCES 

 
[1]. https://www.techopedia.com/definition/cryptocurrency 

[2]. https://www.investopedia.com/terms/c/cryptocurrency 
[3]. https://cointelegraph.com/bitcoin-for-what-is- bitcoin          

[4]. https://www.coindesk.com/price/bitcoin 

[5]. https://cs.stanford.edu/people/eroberts/cs201/projects/20 10-
11/Digital Currencies/ 

[6]. https://www.quora.com/What-are-the-weaknesses-of-

Bitcoin/answer/Tyson-Cochrane-1 
[7]. https://learnbycartoon.com/the-strengths-and weaknesses-of-

bitcoin/ 

[8]. https://hackernoon.com/how-cryptocurrency-is-creating-endless-
opportunities-in-the-job-market 

[9]. https://www.forbes.com/sites/forbestechcouncil/2017/11/21/new-

opportunities-with-cryptocurrency/ 
[10]. https://www.coursehero.com/file/The-cryptocurrencies-are-a-hot-

topic-in-the-global-financial-system/ 

[11]. https://socialimps.dbogatov.org/topics 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

.

 

International Journal of Engineering Research & Technology (IJERT)

ISSN: 2278-0181

Published by, www.ijert.org

ICSITS - 2020 Conference Proceedings

Volume 8, Issue 05

Special Issue - 2020

4

about:blank
about:blank
https://cs.stanford.edu/people/eroberts/cs201/projects/20%2010-11/Digital%20Currencies/
https://cs.stanford.edu/people/eroberts/cs201/projects/20%2010-11/Digital%20Currencies/
https://www.quora.com/What-are-the-weaknesses-of-
https://www.quora.com/What-are-the-weaknesses-of-
https://learnbycartoon.com/the-strengths-and%20weaknesses-of-bitcoin/
https://learnbycartoon.com/the-strengths-and%20weaknesses-of-bitcoin/
https://hackernoon.com/how-cryptocurrency-is-creating-
https://www.forbes.com/sites/forbestechcouncil/2017/11/21/new-opportunities-with-cryptocurrency/
https://www.forbes.com/sites/forbestechcouncil/2017/11/21/new-opportunities-with-cryptocurrency/
https://www.coursehero.com/file/The-cryptocurrencies-are-a-hot-topic-in-the-global-financial-system/
https://www.coursehero.com/file/The-cryptocurrencies-are-a-hot-topic-in-the-global-financial-system/
www.ijert.org

